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Item 1.01 Entry into a Material Definitive Agreement
On July 27, 2020, Sangamo Therapeutics, Inc. (we, us or the Company) entered into a collaboration and license agreement with Novartis Institutes
for BioMedical Research, Inc. (Novartis) for the research, development and commercialization of gene regulation therapies to treat three
neurodevelopmental disorders. The collaboration became immediately effective upon execution of the agreement. Under the agreement, we have granted to
Novartis an exclusive, royalty bearing and worldwide license, under our relevant patents and know-how, to develop, manufacture and commercialize
certain of our zinc finger protein transcription factors (ZFP-TFs) targeted to three undisclosed genes that are associated with neurodevelopmental disorders,
including autism spectrum disorder and intellectual disability. Over a three-year collaboration period, which may be extended by Novartis for up to two
additional years, we will perform early research activities for each gene target and manufacture the ZPF-TFs required for such research, costs of which will
be funded by Novartis. Novartis is responsible for additional research activities, investigational new drug-enabling studies, clinical development, regulatory
approvals, manufacturing of preclinical, clinical and approved products, and global commercialization. Subject to certain exceptions set forth in the
agreement, we are prohibited from developing, manufacturing or commercializing any therapeutic product targeting any of the three genes that are the
subject of the collaboration. Novartis also has the option to license certain of our proprietary adeno-associated viruses for the sole purpose of developing,
manufacturing and commercializing licensed products arising from the collaboration.
Under the agreement, Novartis will pay us a $75 million upfront license fee payment no later than August 27, 2020. In addition, we are eligible to
earn from Novartis up to $420 million in development milestones and up to $300 million in commercial milestones. We are also eligible to earn from
Novartis tiered high single-digit to sub-teen double-digit royalties on potential net commercial sales of licensed products arising from the collaboration.
These royalty payments will be subject to reduction due to patent expiration, loss of market exclusivity and payments made under certain licenses for thirdparty intellectual property.
The agreement will continue, on a product-by-product and country-by-country basis, until the expiration of the applicable royalty term. Novartis
has the right to terminate the agreement, in its entirety or on a target-by-target basis, for any reason after a specified notice period. Each party has the right
to terminate the agreement on account of the other party’s bankruptcy or material, uncured breach.
The foregoing is only a brief description of the material terms of the agreement, does not purport to be a complete statement of the rights and
obligations of the parties under these agreements and the transactions contemplated thereby, and is qualified in its entirety by the full text of such
agreement, a copy of which will be filed as an exhibit to the Company’s Quarterly Report on Form 10-Q for the period ending September 30, 2020.
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